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According to a recent report by the Agriculture Ministry (SARH), in 1990 the federal government
allocated the equivalent of $1.2 billion to the nation's agricultural sector. Last year's appropriation
marked a 20-year low. SARH reported that while the spending cutback did not affect infrastructure
investment, technical assistance to farmers was reduced by 20%, and rural health programs by 30%.
The report indicated that public spending in the agricultural sector dropped 72% in real terms from
1981 to 1990. As a proportion of GDP, such spending fell from 2.3% in 1983, to 0.1% in 1989. The
reduction and elimination of subsidies channeled to growers of basic grains caused a shift from
irrigated to dryland cropping. The participation of irrigated lands in basic grains output dropped
from 52.2% in the 1964-66 period, to 42.3% in 1983-85. Over the same period, cultivation of fresh
vegetables on irrigated land increased. In the 1960s, agricultural, livestock and forestry output
increased at an annual average rate of 3.8%, compared to 3.3% in the 1970s, and 1.3% in the 1980s. In
1989, agricultural production declined by 3.5%; livestock output by 4.1%; and, forestry products, by
9.8%. (Source: El Financiero, 01/18/91)
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